Financial Aid Terminology Decoded

Financial aid can be confusing and overwhelming, particularly for those
who have not participated in the process before. Here are the definitions
for some key terminology used by the Student Aid Office at Bowdoin.
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Financing

Bowdoin does not use loans to meet financial
need and therefore does not include loans in
financial aid notices. However, some families
opt to use financing options to manage their
family share. Loans must be repaid.

FEDERAL DIRECT LOAN: A federal student loan; part of it may
be subsidized.

Subsidized: Your loan does not accrue interest while you are
in school.

Unsubsidized: Your loan accrues interest while you are in school.
FEDERAL PARENT PLUS LOAN: A federal parent loan.

HOME EQUITY LOAN: A loan that is sometimes a better
alternative to other educational loan options.

PRIVATE LOAN: A loan from an entity other than the government.
INSTALLMENT PLAN
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